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Despite  the  continued  strong  Hemand  for  cotton  textiles  for  many  months,  the  index  of 
cotton  consumption  in  February,  was  151  or  26  points  below  the  peak  reached  in  April  1942.  Mean- 
while the  index  of  industrial  production,  which  is  generally  in  rather  close  agreement  with  that 
for  cotton,  was  243  or  54  points  higher  than  in  April  1942.  Two  of  the  factors  that  have  caused 
this  divergence  between  the  two  indices  are  (I)  there  has  been  no  marked  expansion  in  plant  fa- 
cilities in  cotton  spinning  such  as  has  occurred  in  manufacturing  in  general,  and  (2)  employment 
in  the  cotton  textile  industry  has  declined  while  employment  in  all  manufacturing  has  continued 
to  r  ise . 
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Mill  consumption  of  cotton  during  inarch  totaled  902,102  bales,  or 
39»222  bales  per  working  day.     This  is  about  the  same  as  the  average  daily 
consumption  for  the  period  August  19^3-^'^^rch  19^^.     Should  consumption  con- 
tinue for  the  remainder  of  the  year  at  the  same  daily  rate  as  in  March, 
consumption  this  season  v;ould  total  about  10.1  million  bales,  9  percent 
under  the  19'4-2-U3  consumption  of  11.1  million  bales. 

This  decline  in  consumption  is  in  no  vray  attributable  to  a  lack  of 
demand  for  cotton  textiles.     In  fact,  it  is  probable  that  a  substantially 
larger  volume  of  cotton  textiles  could  have  been  moved  at  ceiling  prices 
had  they  been  available,    l^^or  does  it  appear  that  the  rav;  cotton  situation  | 
contributed  significantly  to  the  decline,  even  though  there  has  been  some 
dipping  into  the  lower  grades. 
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Lff"bor  Situation  Important  factor  in 
Decline  in  Cotton  Consumption 

The  Ifilior  situation  ha?  been  a  iTio^t 'important  factor  in  this  decline 
in  consumption.  ]^/    The  separation  rate  among  textile  workers  has  been  quite 
hi,:^,  ranging  from  6.08]  to  9 '5^  per  100  ^-rorkers  per  month  since,  March  1QU2,  ■ 
compared  with  a  high  of  5:'5  pjsr  month  during  the  preceding  yep.r  and  a  half  , 
For  many  months  aft^r  the-;  beginning  o'f  the  National  Defense.  Progrfim,  accessions 
(th*^  number  of  people  hired)  feTCca^d^'d  separations.    The  resujt  was  twofold,  .  - 
Total  employment  increas'Sd.  until  .n,  peak  was  reached'  in  December  19^2  but  there 
was  a  decline  in  labor  efficiency  as  the  proportion  of  new  workers  to  old 
increosed.    For  more  than  a  year  separations  have  exceeded  accessions, 
ConsequentXy,  employment" in  the  industry  has  dropped,  from  apeak  of  528,000- 
in  December  19^2  to  ^59,300  in'.January  19UU,  a  decline  of  10  percent  in  I3 
months. 

Remedial '  Me.nsures  Encourage  . 
Incr>^asi?d  Textile  Output 

Several  recent  actions  by  Government  agencies  have  as  their  objectives 
the  bolstering  of  textile  production  in' the. 'coming  ra-onths.    These  include  . 
upward  adjustments  in  textile  ceilings  by  the  Office  of  Price  Administration, 
the  amendment  of  the  V/ar  Production  Board  Order- L'-99  to'  require  a  higher  level 
of  textile  output  by  most  mills,  and  V/ar  Manpower  Commission  General  Order 
No.  12  putting  the.  textile  industry  on'  a  ^8-hour  per  week  basis. 

The  following  quotation  from -a  release  by  the  Office  of  Price 
Administration  is  indicative  of  that  agency's  efforts  to  aid  in  securing 
incr<^ased  textile  output  by  upward  revisions  in  ceiling  prices,  in  connection- 
with  '■'Ta.r  Production  Borrd  programs  for  increased  outp'tit:  2/  '• 

"A  manuf -^cturers '  price  incr-^ase  of  one  cent  per  yard  for  the  most 
popular,  weight  of  shirting  chambray  and  covert  and  3/^  cent  for  basic  denim, 
with  related  increases  for  other  vreights  ajid  finishes  of  denim,  was  announced 
today  by  the  Office  of  Price  Adminiptration  . .  . "    The  amendment  also  provides., 
as  a  new  departure,  tnat  a  premium  of  l/2  cent  per  yard  over  the  new  prices 
may  be  charged  for  denim  meeting  Navy  specifications  ... 

"While  former  ceiling  prices  for  denim,  "-hambray  and  covert  were  below 
total  cost  per  yard  for  many  of  the  producers,  most  of  the  manufacturers  ere 
showing  favorable  profits  for  their  entire  business  ,., 

"Today's  action,  effective  March  23,  19UU,  is  taken  with  approval  of 
the  Director  of  Economic  Stabilization  as  part  of  the  general  program  to 
stimulate  production  of  essential  textiles  outlined  by  him  several  rrorii.-'.s 
ago  .... 

!_/  For  a  fuller  discussion  of  the  effects  of  changes  in  the  labor  sibn.ation 
upon  cotton  consumption,  see  The  Cotton  Situation,  February  19^^. 
2/  Press  Release  0Pa-U106  (March  2U,  lokk)  accompanying  amend-ment  19  to 
Revised  Price  Schedule  No.  35  (Cr-rded  Grey  and  Colored-Yarn  Cotton  Goods). 
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"OPA  acted  today  \mder  the  standards  of  the  StPhilization  Director's 
program  which  sets  the  policy  that  in  shortage  situations  added  production 
will  not  be  sought  hy  'incentive  pricing'  but  that  price  increases  beyond  the 
minimum  requirements  of  1-aw  willj  "be  permitted  only  where  they  are  necessary 
to  remove  hindrances  to  direct- production  controls..." 

Toward  the  same  end  of  obtaining  increased  textile  output,  the  War 
Production  Board  has  revised  Limitation  Order  L-99 .    The  press  release 
announcing  the  revision  contained  the  following:  l/ 

"The  amended  order  provides  that  no  manufacturer  of  cotton  yarns  shall 
operate  in  any  quarter,   starting  April  1,  19^^,  at  a  rate  of  production  which 
will  result  in  the  production  of  less  cotton  yarn  than  the  greatest  poundage 
of  cotton  yarn  produced  by  him  in  any  calendar  quarter  of  19U3 . 

"It  was  pointed  out,  hovrever,  that  where  compliance  with  the  amended 
order  would  result  in  production  at  a  loss,  manufacturers  may  apply  for 
suspension  of  the  requirement..." 

The  War  Manpower  Commission  in  recent  announcements  extended  the  US- 
hour  work  week  to  the  cotton  textile  industry  as  a  means,  of  obtaining  an 
increased  output  of  cotton  textiles.    The  order,  effective  May  lU,  covers 
manufacture  and  processing  of  cotton  y^rns  and  broad  woven  cotton  fabrics.  2/ 

Prices  Average  Slightly  Hi gher  ' 
Than  a  Month  -n-go 

Spot  cotton  prices  have  held  within  a  rather  narrow  range  during  the 
past  month.    The  10-market  price  of  Middling  I5/16  cotton  fluctuated  between 
21. OU  and  21.28  and  averaged  21.13  cents  per  po\ind  d-aring  the  month  ended 
^ipril  15.    This  compares  vrith  an  average  of  20.95  cents  a  month  earlier  and 
21.24  during  the  same  period  last  season. 

Por  some  months  cotton  prices  have  tended  to  strengthen  whenever  the 
news  pointed  toward  a  long  war  in  Europe,  and  to  weaken  whenever  the  news 
indicated  a  possible  early  peace.    The  comparative  weakness  in  distant 
futures  has  caused  considerable  concern  in  some  quarters  in  recent  months. 
However,  between  the  middle  of  March  and  mid-April  the  difference  between 
nea.r  and  distant  futures  has  narrowed  somewhat.    Normally,  the  more  distant 
futures  of  the  same  crop  year  tend  to  sell  at  a  sufficient  -oremium  over  ST)Ots 
or  near  month  futures  to  cover  accumulated  carrying  charges,  furthermore, 
except  for  unusual  influences,  cotton  prices  tend  to  reflect  expectations 
concerning  new  crop  G-overnment  loan  rates.    As  discussed  in  the  March  issue 
of  The  Cotton  Situation,  the  advance  in  the  -oarit.r  orice  since  last  July 
(assuming  that  it  will  be  the  same  on  Jvly  I5  as  it  was  on  March  I5)  and  the 
widening  differential  between  Middling  7/8  inch  and  Middling  I5/16  inch 
cotton  in  the  10  markets  has    been  enough  to  re=:ult  in  a  l^kk  basic  loan  rata 
,  for  Middling  I5/16  inch  cotton  of  about  20.13  cents  (gross  weight)  or  87 
points  higher  than  the  19^+3  loan  rate  which  is  now  in  effect, 

1/  Press  Release  '■.'P3-5U23  (AT)ril  11,  19^^^)  accompanying  Limitation  Order  L-99 
as  amended  ivpril  11,  nuu. 

2/  Press  Release  issued  ^irith.  G-eneral  Order  No.  12  —  Mar  ManiDOwer  Commission 
PM-U55O  (April  11,  19hk) . 
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V/hile  inverted  markets  may  result  from  squeezes  or  corners,  they  are 
more  frequently  caused  by  a  keen  present  demand  for  the  ,spot  commodity,  coupled 
with,  a' disinclination  on  the  part' of  the  speculators  and  others  to  make  long- 

.  term  purchase  .commitments.    At  the  present  time,  later  futures  months  are  at 
discounts'  not  only  in  the  cotton  markets  but  also  in  the  wheat,  rye*  barley, 
and  vrool  tops  futures  markets.    This  general  situation  v/ould  suggest  that  the 
inversions  reflect  influences  fxmdamental  to  all  markets.    For  example,  such 
factors  as  the  present  strong  demand  for  commodities  and  the  uncertainties 
attendant  upon  any  forecast  of  when  the  war  will  end  and  of  the  economic 
situation  in  the.  post-war  period  might  be  influenced.    The  Government  loan, 
v;hich  materially  reduces  the  amount  of  immediately  p,vailabl&  "free"  cotton, 

^s  also  an  important  factor  with  respect  to  cotton. 

The  parity  price  of  cotton  advanced  again  in  March.     It  is  now  21.20 
cents  per  pound,  3/^  cent  higher  than  at  the  beginning  of  the  season,  l-l/^ 
cents  higher  than  a  year  earlier,  and  the  highest  since  June  1925*  mid- 
March  farm  price  was  19.97  cents  or  9^  percent  of  parity  for  March,  and  93  per- 
cent of  the  parity  for  July  19^3»  iipon  which  the  current  season'  s  Government 
loan  rates  are  based. 

Highest  April  1  Farm  V/age  Rates  on  Record;      .  .  . 

Employment  Lower  Than  a  Year  Ago 

Tor  the  second  successive  year  farm  wage  rates  in  the  Cotton  Belt  and 
for  the  entire  United  States  were  higher  on  April  1  than  on  the  corresponding 
date  of  any  of  the  other  years  for  which  quarterly  records  are  available, 
table  3«    V/age.  rates  per  day  without  board  on  April  1  this  year  exceeded  the 
previous  record  highs  for  the  month  by  from  Uo  to  75  cents  in  all  important 
cotton-growing  States  except  California  where  the  previous  record  was  exceeded 
by  $1.00  per  day.    Daily  wages  without  board  for  the. entire  United  States 
averaged  70  cents  higher  than  a  year  ago,  and  $1.38  higher  than  in  any  year 
prior  to  that.    The  largest  increases  in  wage  rates,  both  actual  and  percentage, 
from  April  1,  19^2,  to  April  1,  19^3.  tended  to  occur  in  the  States  which 
already  had  the  highest  wages,  but  from  19^3  ^c  19^^  tJ^e  absolute  increases 
were  rather  evenly  distributed  and  the  percentage  increases  v;ere  greater  in 
the  Southeast  and  South  Central  States  where  rates  are  relatively  lov/. 

"  Higher  daily  wa^^e  rates  do  not  necessarily  mean  that  expenditures  for 
wages  have  increased.    For  example,  from  April  1,  19^3i  *o  April  1,  19^^»  the 
number  of  hired  workers  on  farms  declined  3  percent  in  the  South  Atlantic 
States,  16  percent  in  the  East  South  Central  States,  and  20  percent  in  the 
West  South  Central  States.    The  average  decline  in  the  number  of  hired  farm 
workers  for  the  entire  United  States  was  10  percent.    The  number  of  family 
v;orkcrs  also  decreased,  but  in  none  of  the  3  areas  wa»s  the  decline  as  much  as 
1  percent.    The  net  effects  of  these  changes  were  declines  in  total  farm 
employment  of  2  percent  in  the  South  Atlantic  States,  3  percent  in  the  East 
South  Central  States,  U  percent  in  the  West  South  Central  States,  and  2  per- 
cent for  the  entire  United  States.    Of  the  total  v/orkers  in  each  area,  the 
percentage  of  hired  workers  declined  from  22.6  percent  to  21,2  percent  in  the 
South  Atlantic  States,  from  lU.U  percent  to  12. 5  percent  in  the  East  South 
Central  States,  from  21.6  percent  to  18.2  percent  in  the  V/est  South  Central 
States,  and  from  20.1  percent  to  18. 5  percent  in  the  entire  United  States  from 
April  1,  I9U3,  to  April  1,  19UU.     Some  of  the  decline  in  employment  between 
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April  1,  19^3 •  April  1,  19^^i  niay  "be  attributable  to  excessive  rains  in  1 
widespread  areas  of  the  South  which  kept  people  out  of  the  fields  during  the  1 
period  when  the  survey  of  farm  employment  was  being  made.  This  is  particular 
true  of  the  decline  in  number  of  hired  farm  workers.  ;1 

Rains  Delay  !Tew  Crop ;  Bo  11  we  evil  'Jl 
Survival  Relativelj}'"  Hi^,^h 

Progress  of  the  new  crop  has  been  relatively  slow  according  to  recent' 
weekly  weather  reports.     Considerable  cotton  has  been  planted  in  southern 
Texas,  and  planting  is  under  way  in  the  lower  Mississippi  Valley,  the  extffenij 
Southeast,  and  the  far  Southwest  —  especially  the  San  Joaquin  Valley  of 
California.    In  other  areas,  practically  no  cotton  had  been  planted  up  to 
April  18.    The  delay  in  planting  is  mainly  the  result  of  widespread  excessivi 
rains.  .  ' 

Survival  counts  and  estimates  of  bollweevil  population  made  by  the 
Bureau  of  Entomologj^  and  Plant  Quarantine  indicate  that  serious  damage  to 
cotton  is  likely  to  occur  if  the  weather  in  June  and  July  is  cloudy  and  wet 
in  the  cotton-growing  States.    Hot,  dry  weather  during  June  and  July  would 
do  much  to  relieve  the  threat  by  killing  the  grubs,  but  it  is  recommended 
that  farmers  have  their  poisoning  equipment  in  good  repair  and  at  least  enou( 
calcium  arsenic  on  hand  or  readily  available  for  one  application.  Control 
methods  are  described  in  Processed  Report  E-569,  Control  of  Cotton  Insects, 
June  19^2,  available  on  request  to  the  United  States  Department  of  Agricultui 
Bureau  of  Entomology  and  Plant  Q,uarantine^  ITashington  25,  D.  C. 

Pertilizer  Tag  Sales  in  19^3-^^  Sreatly 
Exceed  Tho se  a  Year  Earlier 

Fertilizer  tag  sales,  as  reported  by  the  National  Pertilizer  Associati 
were  substantially  higher  from  August  19^3  through  March  19^+^  than  for  the  Bi 
period  in  any  of  the  other  23  crop  years  for  which  records  are  available,  '. 
table.  U  .     Compared  v.dth  the  same  months  last  season,  sales  in  I3  cotton- 
growing  States  increased  from  h.J  million  tons  to         million  tons,  a  gain  ol 
15  percent.    Increases  ranged  from  7  percent  in  both  Georgia  and  South  Caroll 
to  Us  percent  in  Missouri.    Arkansas,  with  a  drop  of  7  percent,  was  the  only 
State  in  which  tag  sales  declined. 
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After  five  days  return  to 
m^ITED  STATES  DEPAHT:.fflNT  OF  AGRICULTURE 
BUREAU  OF  AGRICULTURAL  ECONOMICS 
WASHINGTON  25,  D.  C. 


Penalty  for  private  use  to  avo 
payment  of  postage  $300 
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